Practice 3D
Question 1
Return on Equity
= Net Income/ Shareholder’s Equity
Question 2
Basic Earning Power Ratio
= EBIT/ Total Assets
= (939,854/ 2,737,700)* 100
= 34.33 %
Question 3
Return on Assets
= Net Income/ Total Assets
= (697,947.60/ 3,003,300)*100
= 23.24 %
Question 4
Return on Common Equity
= Net Income/ Shareholder’s Equity
= (262,210.80/ 1,286,100)*100
= 20.39 %


